
CLIMATE FINANCE: WHAT NEEDS TO HAPPEN?

WHAT’S AT STAKE?

WILL 

Climate finance commitments are a crucial outcome of COP26 to support climate change projects that reduce 
emissions and help countries adapt to the adverse impacts of climate change. 

With these goals in mind, the Copenhagen Accord in 2009 set a target of mobilising US$100 billion a year  by 
2020 by developed countries for developing countries. In the Paris Agreement in 2015  this target was further 
reinforced, with a goal to raise the target after 2025 and that this funding would come from a “wide variety 
of sources, public and private, bilateral and multilateral, including alternative sources of finance.”

The WWF’s Living Planet Index 2018 observes that nature underpins all 
economic activity, with “ecosystem services” such as clean air to breathe, 
healthy water to drink, habitat for biodiversity worth an estimated US$125 
trillion annually. For example, the Great Barrier Reef makes a 
contribution of US$5.7 billion a year to the Australian economy and 
supports 69,000 jobs.

If we don’t change course, up to one million known plant and animal 
species could disappear by mid-century. At the same time, sea levels 
are rising - increasing the risk of flooding and tropical storms in 
coastal regions across the globe.

All our national leaders are aware of the extraordinary economic losses 
that will result from inaction versus the economic gains of action. What’s 
needed now is action.

More than 100 developing countries have set out their key negotiating 
demands ahead of the COP26 climate meeting in Glasgow, and say that 
without progress on these points, COP26 will be worthless and end in failure. 
The issue has become "a matter of trust" and rich nations "must deliver now", 
said Alok Sharma, the president of COP26.

The scale and speed of the changes needed will require all forms of finance. Every 
company, every financial institution, insurer and investor will need to change in order to 
achieve our climate goals.

“Climate finance refers to local, national, or transnational funding, which may be drawn 
from public, private and alternative sources of financing. Climate finance is critical to 
addressing climate change because large-scale investments are required to significantly 
reduce emissions, notably in sectors that emit large quantities of greenhouse gases. Climate 
finance is equally important for adaptation, for which significant financial resources will be 
similarly required to allow societies and economies to adapt to the adverse e�ects and reduce 
the impacts of climate change.” UNFCCC



WHICH COUNTRIES ARE COMMITTED TO ACTION ?

18 DONOR STATES COMMITTED US$100 BILLION FOR CLIMATE FINANCE IN 2015:
Australia, Belgium, Canada, Denmark, Finland, France, Germany, Italy, Japan, Luxembourg, Netherlands, 
New Zealand, Norway, Poland, Sweden, Switzerland, United Kingdom, United States, and the European 
Commission.

THESE HAVE BEEN AUGMENTED BY COMMITMENTS FROM:
Austria, Czech Republic, Estonia, Hungary, Iceland, Ireland, Lithuania, Norway, Poland, Slovenia, Spain 
and United States

WE HAVE A LONG WAY TO GO.

The Organisation for Economic Cooperation and Development (OECD) calculated that just US$79.6 billion of 
annual funding had been mobilised by 2019. However, about three-quarters of the money was in the form of 
loans that need to be paid back, rather than grants that do not. This is a problem for poorer countries, many 
of which are already in debt.

WHAT NEEDS TO HAPPEN AT COP26?

Developed countries must make good on their promise to mobilise at least US$100 billion per annum in 
climate finance. Developing countries need support to build low carbon economies and adapt to the impacts 
of climate change.


